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Independent Auditors’ Report

Opinion

We have audited the revised financial statements of Project entitied “Community Capacitation for
Livelihood, Natural Resource Management and Empowerment of Women, continuation” vide BfdW
Project No. N-IND-2022-0171 which comprises the revised financial report/Statement of Receipts and
Payments for the six months period ended March 31%, 2025, the balance of the project funds and the
statement of cash status and notes at that date. The revised financial statements have been prepared in all
material respects, in accordance with the financial reporting provisions of Cooperation Agreement dated
13* September, 2022 between Brot fur die Welt (Bread for the World - BfdW) and Volunteers for Village
Development.

In our opinion and to the best of our information and according to the explanations given to us:
|. The accompanying revised financial statements present fairly, in all material respects, the receipts and
payments of Project entitied "Community Capacitation for Livellnood, Natural Resource
Management and Empowerment of Women, continuation”, for the period of six months between
01.10.2024 and 31.03.2025, the balance of the project funds and the statement of cash status at that date;
The Legal Holder has complied, in all material respects, to the terms of the Cooperation Agreement

]

between Brot fur die Welt (BfdW) and Volunteers for Village Development except as given in Key
Audit Matters.

3. The project funds have been used, in all material respects, exclusively for the purposes of the project and
in accordance with the Cooperation Agreement.

4. The revised financial statements reflect a true and fair view of the income and expenditure and the
financial position of the project.

is for

We have conducted our audit in accordance with the International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the Auditor s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Project in accordance with the
ethical requirements that are relevant to our audit of The Financial statement (jurisdiction) and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit

evidences we have obtained is sufTicient and appropriate to provide the basis for our opinion.




We would like to draw the attention to the fact that the financial statements have been prepared on the
receipts and payments basis of accounting, modified as permitted by BfdW. As a result, the financial
statements may not be suitable for another purpose. Our report is intended solely for the Volunteers for
Village Development - Project No. N-IND-2022-0171 and BfdW. Our opinion is not modified in respect of

this matter.

Kev Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Financial Statement of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters,

Other Matter

During this reporting period, we have also physically verified the record and documents related to April to
September 2024, as during the said period, the physical visit was not done for the reasons which were
mentioned in our previous report under “Limitations of Audit”.

Management is responsible for the preparation of financial statement in accordance with the financial
reporting provisions of the agreement, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the financial statement, management is responsible for assessing the Project’s ability to continue
as a going concern, disclosing as applicable, matters relating to going concern and using the going concern
basis of accounting unless management either intends to cease the Project or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the project’s financial reporting process.
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Auditor’s nsibilities for it of the

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists, Missiatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. The
audit field work at the office of VVD, was not conducted during the reporting period due to curfew like

situation in the state.

For RADS & Co.
Chartered Accountants
|FRN: 320298E]|

Ashis Agarwal ‘
Partner "REn rors MERIOIRS
Membership No. 303622

{6 Village Devalooment

Place: Kolkata
Date: 04™ day of July, 2025

UDIN: 25303622BMIAZL9932




Project Number and Title: N-IND-2022-0171 Community Capacitation for Livelihood, Natural
Resource Management and Empowerment of Women, continuation

Reporting Period: 1st October, 2024 to 31st March, 2025

111. BALANCE OF PROJECT FUNDS AND CAS TUS
Amount(Rs )
|1. Balance of project funds at start of reporting period 59,47,263.92 |
2. Plus: Total income during the reporting period 18,14,518.00
3. Less: Total expenditure during the reporting period 58,33,337.55
. Balance of project funds at end of the reporting period (A) 19,28,444.37
5. Cash Status Amount(Rs.)
Cash on hand 18,876.00
Cash at bank:
Punjab National Bank - A/c No. 0257010536042 7,62,842.80
State Bank of India - A/c No. 40209593278 3,97,350.92
United Commercial Bank - A/c No. 30020110079393 7,49.374.65
Total Cash at Bank 19,09,568.37
|6. Balance at end of the reporting period (B) 19,28,444.37
Reconciliation of Difference between (A) & (B)
Particulars Amount (Rs.)
1. Debtors =
2. Creditors z
Total -

7. Detailed information on creditors and debtors: As per Annexure A

the World.

|For & on behalf of
Volunteers for Village Development
Ukhrul, Manipur

Date: 04.07.2025
Place: Kolkata

Loproree,

Volumeers for Village Development

Hrhiis is to confirm that the contents of this financial report are in accordance with the information ad structure
of the expenditure and income plan and with the cooperation agreement between project Partner & Bread for

\
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CA Ashis Aganul, ’ &/
Partner S -//nt‘f" /
Membership No: 303622 -

UDIN: WMIAZL”SZ




Annexure A: Detailed information on Debtors and Creditors

[Particulars Amount(Rs.)
1. Debtors
Total 0.00}
2, Creditors
Total 0.00}
UDIN: 25303622BMIAZ1.9932
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Project No.: N-IND-2022-0171

Inventory (Asset List)
%
S Ne. Article/item ‘ Date of ) i the invaice . b
[ 22— - PTIRS rIrTTTN YTTTTN ST S Bl 8775
1P 250 GP Laptop, w
1 1 fonp22430BZ (13- K hushs Computers bs 102022 JRCWR22-230074 38,000 00 46341 Ukhent orking
1 1g/8GB/$12/15.6 Dos) Spowision
1P 145 Laptop -
303310, SCD2I81FS4- ! 4 = Working
W2 000 2
2 oLy [Knushi Compusers  [28.10.2022 ru H22-230974 183,000 00 231 Ukdeut e
3Q021924PC
deau(‘.q)a AWDPS Work
3 i Motor £ 10122022 INV23A000943 9.55.000 00 11,646 34 Ukhrut ng
MN-061-2448) vt Condition
Total 11,7600, 1434146 Toual

Nate 1t As per the contract with the Donor, only those assets has been listed above, the cost of which exceeds EURO 410
Note 2: No assots were purchased doring the reporting peniad under review

Date: O4th dey of July, 2025
Place: Kolkata

of
s for Village Development
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Audit completion checklist

Project Partner: Volunteers for Village Development m
Project number: N-IND-2022-0171
Audit period: 01.10.2024 to 31.03.2025

This is a checklist of some of the key issues that may arise from the Audit Agreement (AA) and the Cooperation Agreement (CA). It is not intended tobe a
complete checklist either for that documentation or for other issues that might emerge through the audit. Auditors are encouraged to add lines to this checklist
for any other matters that they believe it would be appropriate to include in the circumstances of each particular audit.

Note: Bread for the World expects that all exceptions (apart from those that are clearly trivial) will be included in the management letter (ML); all material
axceptions must also be reported in the audit report.

AAoderCA § Component Confirmation Reference | If not in ML, other remarks/
oML §
AA22.1 Under which standard(s) have you reported? ¥ 1SA 800 only N/A
mmr;pomnsmierm other standand [ 1S Boo (opinion c) & ISAE
e BEORAE). 3000 (opinions a and b gnly)
AA2.3 Has the audit been conducted in accordance 4 ysr no N/A We, being an Indian Firm, registered with
with the International Standards on Auditing? 'hsﬂmofwu Mmmh“ m:d'lndh'
(ICAI) are gu by on
as precribed by the said Institute
However, the so laid
down are mostly aligned with the
International Standards on Auditing.
AA23 Did the audit team work at the office of the ¥ ves T no N/A
Project Partner, at least for the purposes of
obtaining most audit evidence?
Have the budgeted local/third party cash
Chdsd contributions been actually received, recorded & C
4' and used for the project? yes | mo
CA4.1 Have depreciation costs, imputed or other T yes ¥ no LT
fictitious costs been accounted in the project? 0 & 8
. \
gl e O\
F LN :})
2
A =
Gf"kaaccﬁ\\/
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volumeers for Village Development




AAoderCA§ | Component Confirmation Reference | If not in ML, other remarks/
=L to ML obhserval comments

CA 41 Have non-monetary contributions (e.g. T yes P no
voluntary work, contributions in kind, use of No such non-monetary contributions have
fixed assets such as motor vehicles or real estate) been recorded in the project.
been recorded as own means?

CA4.5 Has a separate bank account been opened for r yelp no The organization does not have a separate
the project and all project relevant income have bank account exclusively for the project, but
been transferred to this account? uses two bank accounts for the project and

often ends up mixing the old or other project
funds with this project.

CA 410 Have any indications been identified that the M yes ¥ no
Project Partner may be unable to provide its own
contribution as defined by the ratio of funding?

CA 412 Has expenditure been accounted under the main r " No expenditure has ben accounted under
expenditure item “Reserve” and was it duly yes no Reserve during the reporting period.
authorized by Bread for the World?

CA 417 Have payments to third parties (debit notes) ™ ves ¥ no ™ n/a No third party payments has been made
been reported in the appropriate place on the from the project.
financial

CA 418 Have the project funds transferred by Bread for | [ yes ¥ g
the World been spent within the specified time?

Does the fund balance at the reporting date ¥ yes ™ no Though at the end of reporting period, the

indicate that the requests for transfer of funds fund halance remain unutilized, but the

have been overstated? organization has not been able to utilize the

Does it result in a considerable amount? balance of previous reporting period. (see
page 3 of the financial report)

CA4.20 Have interest gains been properly recorded, Foyes Moo M Na The interest gains have been properly
reported in the financial report and used for the recorded, reported and used for the project.

project (if applicable)? The amount of such interest is Rs. 58,747.

CA4qal Does the Partner hold titletoany | e v
lmmovabzv’xu pml:; with . - - wa
project funds and are they used for the purposes
of the project?

A
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Component

Confirmation

1o ML §

If not in ML, other remarks/
obscrvations, comments

Did the Project Partner adhere to the legal
regulations and provisions for insurance, taxes
and social security and were payroll deductions
ete. paid to the appropriate authority by the due
dates?

rytspno

As was mentioned in our previous
management report, the same issues
continue to persist.

Have all other relevant local/national laws and
regulations been complied with?

CA 4.26

Have provisions and/or reserve funds been
created from project funds?

As was mentioned in our previous
management report, the same issues
continue to persist.

CA 4.27

Have provisions other than required by law
and/or reserve funds been created from project
funds?

CA5a

Does the project partner have a cost sharing

CA 52

palicy?
Can the project partner provide receipt lists with
invoice date and meaningful posting text that

assign the receipts to the expenditure items?

CA53

For all goods and services exceeding EUR 410

was a proper tendering process applied (at least
three offers) and the decision properly justified
and documented?

ves ¥ no T N/A

Please refer to our observation no. 17 under
Section 3 of the Management Report

CAs54

Is there an inventory (fixed asset register) of all
movable assets with project funds
WIth a Value excecding EUR 410 and hiave those
assets been inspected?

P oyes™ o I N/A

Yes, as reported in inventory list

CA6a

What is the accounting basis for the financial
reports?

P cash basis

™ modified cash basis

ram Director
Volumeers for Village Development




AAoderCA§ Component

Confirmation

Reference
to ML §

no™¥ N/A

£tk Jified cash basi 1
Have debtors/prepayments and liabilities been
analysed and reported in accardance with the
structure of the approved budget?

Is the pledge/mortgage of project assets and it yes R
funds imminent, have insolvency proceedings
been applied for or opened, or has the Project
Partner’s liquidation been decided?
Have changes regarding the bank account
__| signatory/ies been made?

Have any changes regarding the staff with r yes ¥ o
authorisation to legally represent the Project
Partner been nude?

CA8.1.bandc

CA81.d

CA81e

Checklist filled out by: R
Checklist filled by: Ashis Agarwal . J \
Function: Partner-in-Charge ;

Kolkan.oqwzoas.l\s}nsmd\&,n = %’ a}—i:e

Plu::. dntc name and signature of the authorised person, mmp

volunieers for Village Development
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